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1. Jak globalny kryzys
finansowy lat 2007-
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strefe euro?
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uruchomit program &=
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e The Euro has been
the outcome of
Europe’s 19th and
20th century history
rather than ‘optimal
currency areas’ logic.

e An upbeat optimism
may help overcome
opposition.

Aizenman, 2012



Co byto przyczyna
narastajgcych nierownowag
w gospodarkach strefy euro
rzez kryzysem lat 2007-2009?




e ,One of the surprises of the functioning of the
Eurozone has been the extent to which the

competitive positions of the Eurozone countries
have diverged.

e Germany which by applying tough wage
moderation since 1999, dramatically improved its
competitive position within the Eurozone at the

expense of other countries”.

Paul De Grauwe, 2006
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Figure 6. Real hourly gross wage
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Per capita growth in real wages
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Dlaczego boom budowlany

po zjednoczeniu Niemiec

nie wywotat wzrostu
Qc i ULC?/




Graph 1 Share of rental apartments in Germany

Table 1 Highest and lowest shares of rental apartments nationwide

Lowest share of rental apartments Highest share of rental apartments

I N I B S

Merzig-Wadern 24.0% Rostock 82.7%
St. Wendel 24.8% Potsdam 81.7%
Freyung-Grafenau 26.6% Berlin 81.5%
Stdwestpfalz 26.8% Dresden 81.1%
Kusel 27.5% Frankfurt am Main 78.1%
Straubing-Bogen 27.8% Jena 77.5%
Kronach 28.2% Leipzig 76.8%
Cochem-Zell 28.5% Schwerin 75.5%
Cham 28.5% Cottbus 75.2%
Aurich 28.9% Hamburg 75.1%
Halberge 29.2% Erfurt 75.1%
Saarlouis 29.3% Magdeburg 74.5%
Vulkaneifel 29.6% Frankfurt (Oder) 74.5%

Key: Share of rental apartments on total stock

. 70% and more .

W 60% up to <70% Wittmund 20.7% Halle (Saale) 74.5%

. 50% up to <60%

7] 40% up to <50% Neumarkt i.d.OPf. 30.0% Dusseldorf 74.3%

[] <40%

Source Savills / data basis: Federal Statistical Office; base map: BKG Source SaVIHS/ data basis: Federal Statistical Office



Jaki byt efekt dekady

niskiego tempa wzrostu ptac




The private sector surpluses of Japan and Germany have converged at a

Private sector savings-investment balance (% of GDP)

high level
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Martin Wolf (2019). ,,How the euro helped Germany avoid becoming Japan™. Financial

Times, 29t October



Exports as a Percentage of GDP in Europe
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Contribution of net exports to GDP growth
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Unit Labour Cost' Divergence Opens a Huge
Competitiveness Gap Within EMU
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Co pomagaio\
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Threg [nte rconnected hubs in the world’s supply chain for ICT goods
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Jak polityka niskich ptac
w Niemczech wptyneta
na gospodarki i bilanse
ptatnicze pozostatych
panstw strefy euro?
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REER based == Germany Greece

on relative ULC :
— ltaly — Spain

Sweden — United Kingdom
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e The pro-trade effect of the euro (i.e. Rose effect) is
modest — somewhere between 5% and 15%.

e The pro-trade effect varies a great deal across
nations. Spain seems to have been the biggest
gainer while Greece’s gain is estimated to be nil or
even negative.

Richard E. Baldwin, 2006



Szybka realna konwergencja

nastgpita w krajach
haszego regionu
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W strefie euro
naptyw kapitatu
sfinansowat (niestety)
w duzej mierze boomy

na rynkach hipotecznych,
a hie modernizacje np.
hiszpanskiego i
portugalskiego
przemystu
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http://wheatstoneministries.com/tel/and-they-all-look-just-the-same.html

Inflation in Spain and Germany, year-on-year, 1998-2013
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Negative real interest rates
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e The real estate bubble has overshadowed the lack
of competitiveness of the Spanish economy.

e While the construction sector is booming (over
700,000 houses were built in Spain in 2004, more
than the total in France, Germany, Belgium,
Holland and Luxembourg combined),

e manufacturing production regressed 0,4 percent
in 2005 (the automotive sector declined almost 9
percent in 2005) and

e exports was not experiencing almost any growth.

Sebastian Rojo, 2006



“We cannot afford to invest any more money in
cement for the next 10 years. We have to
spend all our available funds on improving the
competitiveness of the export sector.”

Fernando Ulrich,
chief executive of Banco BPI

,Portugal: Peripheral nerves”, Financial Times, 7 November 2010
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Nominal unit wage costs by major sectors and overall unit labour costs, cumulative

changes in index points 1999-2007
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Co byto przyczyna kryzysu:
,hieodpowiedzialna”
polityka fiskalna panstw
dtuzniczych strefy euro,
czy haprawde
nieodpowiedzialna
polityka kredytowa
bankéw?




Eurozone private and public debt
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Source: ECEB (moving average of first difference over four quarters).

Richard Baldwin, Daniel Gros, London 2010



Irish Real House Prices 1971-2015
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Czyja nieodpowiedzialnosc¢ doprowadzita do kryzysu?

Ireland: General Government Gross Debt (% GDP)
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Dlaczego strefa euro
hie byta przygotowana
na kryzys?

Dlaczego rzad Irlandii
usiat sam pokryc straty?




e Union could only work if there was an explicit
insurance mechanism.

e In fact, economic analysis prior to the start of the
Eurozone stressed that a monetary union should be
coupled with a budgetary union.

e This was put already in the MacDoughall report in
the 1970s (EU Commission: Report of the Study
Group on the Role of Public Finance in European
Integration, Brussels 1977)

Paul DeGrauwe, 2010
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e Our proposals were turned down flat by the
majority of nation states, mostly the richer
ones, who were unhappy to allow any further
significant transfer of fiscal competences to

the EU.

e The resolution of financial crises can be
fiscally extremely expensive, for example the
recapitalization of failing banks.

Charles Goodhart, 2004
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10-Year-Government Bond Yields UK-Spain
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Rzady Grecji, Portugalii

i Irlandii stracity dostep
do rynku kapitatowego




FRED ~/4 — Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Greece
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FRED ~£4 — Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Portugal

15.0

125

Portugalia

10.0

.5

Percent

5.0

2.5

0.0

1995 2000 2005 2010 2015 2020

Source: Organization for Economic Co-operation and Development  myf.red/g/qXsz


http://fred.stlouisfed.org/graph/?g=qXsz

FRED ~/4 — Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Ireland

Irlandia

7.5

5.0

Percent

2.5

0.0

-2.5
1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

Source: Organization for Economic Co-operation and Development  myf.red/g/gxsD


http://fred.stlouisfed.org/graph/?g=qXsD

Hiszpania i Wtochy

byty blisko znalezienia sie
w podobnej sytuaciji




FRED £ — Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Spain
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FRED ~£4 — Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Italy
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10 Year Bond Yields
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Gzego h
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Bank centralny

Pozyczkodawca Pozyczkodawca
ostatniej instancji ostatniej instancji
dla bankow dla rzadu




EBC
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politycznej
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, Within our mandate, the
ECB iIs ready to do

whatever it takes
to preserve the euro”

» And believe me, it will be
enough”



ltaly, Spain spreads v. Germany (2Y)

Marco Annunziata (2015). ,,The ECB QE decision”, Voxeu.org



FRED ~/4 — Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Greece
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FRED ~/% — Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Portugal
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FRED ~/4 — Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Ireland
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FRED £ — Long-Term Government Bond Yields: 10-year: Main (Including Benchmark) for Spain
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Dlaczego trzy stowa
Mario Draghi
wystarczyly, by
przezwyciezyc kryzys na
rynku ditugu publicznego
strefy euro?







Gdyby w 1999 r
wprowadzono w Europie
hie tylko wspodlng walute,

ale takze zaczeto emitowac

wspolne obligacje skarbowe,
kryzysu na rynku dtugu

publicznego po prostu
by nie byto.
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The German constitutional court has declared the
OMT program to be illegal according the EU law. |

have argued that this ruling is based on economic
theories that should be rejected.

o .The first one is efficient market theory. This
theory implies that there is no role for the central
bank as a lender of last resort, not only in the
government bond markets but also in the banking
sector. Financial markets will do the job of

providing liquidity to illiquid but solvent banks and
sovereigns”.

Paul De Grauwe (2014). “Economic theories that influenced the
judges of Karlsruhe”, VOX CEPR Policy Portal, 13 March



e Rzeczywistg przyczyna paniki na rynku nie byty
obawy o niewyptacalnosc rzadow panstw strefy
euro, lecz to, ze zbyt mate interwencje ECB
spowodujg skokowy wzrost kosztow obstugi dtugu
publicznego i koniecznosc¢ restruktryzacji jego spftat.

Jesli sama tylko zapowiedz OMT uspokoita
sytuacje, to znaczy, ze rynki nie miaty obaw

o diugoterminowg wyptacalnosc¢ panstw
dtuzniczych strefy euro
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krajowe banki centralne
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The German constitutional court has declared the
OMT program to be illegal according the EU law. |
have argued that this ruling is based on economic
theories that should be rejected.

e The second theory is that central banks should
have positive equity to be able to be able to
function. According to this view negative equity of
central banks implies that governments (taxpayers)
will have to step in to save (recapitalize) the central
bank. This view should be rejected. In a fiat money
system central banks do not need equity”.

Paul De Grauwe (2014). “Economic theories that influenced the
judges of Karlsruhe”, VOX CEPR Policy Portal, 13 March



e Banki centralne Szwajcarii, Czech, Chile, lzraela i
Niemiec funkcjonowaty, czasami dtugo, z ujemnym
kapitatem i nie spowodowato to wzrostu premii za
ryzyko na ich rynkach obligacji.

e Banki centralne mogg funkcjonowac majac ujemne
kapitaty, poniewaz emitujg ptynne rezerwy -
prawnie obowigzujacy srodek ptatniczy —a wiec w
kazdej sytuacji moga sfinansowac swoje operacje.



Jak mozna bytoby pokryc
straty EBC
bez angazowania
pieniedzy podatnikéw?




ECB Rzady

Renta emisyjna,
" raty kapitatowe

Portfel Dodatkowy Dodatkowa
obligacji w ECB ‘ kapitat emisja obligacji

-

»~A recapitalization of the ECB would be a pure bookkeeping
operation. It would not require Eurozone citizens to pay more
taxes” (Paul De Grauwe 2014)
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Co zastosowano zamiast QE?
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@v roku 2015 ECB

podjat QE pomimo spadku

stop wywotanego
Qszeniem y
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Breakdown of total APP purchases

(EUR billions)
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Exhibit 12§ Spain in Balance Sheet Recession:

Massive Increase in Private Savings after the Bubble

Financial Surplus or Deficit by Sector
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% of GDP Germany 2010
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Trade balances core and periphery

Period with Devaluations Transition Period Good Times in EMU Bad Times in EMU
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Figure 5: Sovereign spreads, 10Y, to DE (February-September 2020)
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Net exports of the high-tech sectors
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5 Per capita real GDP growth
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Figure 6: Publicdebtin the euro area in 2019 vs. projections 2021
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